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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

nJ^^  »™  L«scr  (vv^er  one  or 

cal  J  leaTpt ST  °f  *  ^  *  band  -d  ^  — *  Lessor  hereby  grants, .eases  and  !ets  elusive*  to  Lessee  the  followir*  descried  land,  hereniaftcr 
Wording hfpiat recorded ta\^38«,  P^ar  PlatRecords  Tar^SSSySS?  a<Wit,'0n  10 ^ " *** Worth' TarTant Texas- 

leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus  I^S^^^TIT^^^^^  ^      *  ^JT3  "  adj8ceDtt0tbe  ^v^descrfbed 

Lessee  commences  its  purchases  hereunder,  and  fe)  if  at  the  end  of    ViStin^™*!,- „      £  °?  "  0earest  Precedm8  date  as  the  dale  on  which 

said  9f>day  period  while  the  well  or  well*  are  shut-in  or  production  toSK  nW  K  rtd  bv UssS r^£^if£    i       ^        ^  ^  anniverea|y  of,hc  °f 

depository  agent  for  receiving  payments  regardless  of  changes  in Z MwToiS  fmH^ fcmrt^tfrm  alWT.  «  rts  successors,  which  shall  be  Lessor's 
tender  to  Ussor  or  ro  the^S  by  d£si,  in  LlSSS  ufa  S^oTa^^^U^  «  ^  ^  « 

payment  If  the  depositary  should  liquidate  or  be  succeeded  bv  another  institution  ^  f^mT™«^,^T^  ^  ™L  at  the  last  address  known  to  Lessee  shall  constitute  proper 
Lessee  a  proper  re^Sinstnnn  J^JS£££lZ  ^r^~?"  °'  ^  *         ^  ^  **  -  ^s  »*»".  *> 


10.  In  exploring  for,  developing,  producing  and  marketing  oil  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes, 
including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  welb,  injection  wells,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of 
cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  I  above,  notwithstanding  any  partial  release  or  other 
partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessor  in  writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 
the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  lo  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  tease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease.  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
theoffer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  pnor  and  preferred  right  and  option  (o  purchase  the  lease  or  part  (hereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  (be  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  die 
breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  hens 
existing.  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder,  In  the  event  Lessee  is  made  aware  of  any  chum  inconsistent  with  Lessor's 
title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  chum  has  been  resolved. 

16.  NcitwithstandiBg  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  otter  operations. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  tad  gas  lease  psymeats,  hi  the  fern  of  rental,  bonus  and  royalty,  are  Market  sensitive  and  my  vary 
depending  on  multiple  factors  and  that  tub  Lease  Is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  aaymeits  and  term*  are  final  and  that  Lessor 
entered  into  this  lease  without  duress  or  undo*  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no 
representations  ar  assurances  were  nude  in  the  negotiation  «f  this  leas*  that  Lesser  would  get  the  highest  price  er  different  tenna  depending  on  fata  re  market  condition.  Neither 
party  to  this  lease  wfll  seek  to  alter  the  terms  of  thk  transaction  based  anon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessen/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  panics  hereinabove  named  as  Lessor. 


LESSOR 


Signature:  C^s 

  Signature:       s   ■  <pi  vxuwi  >c  ^ 

PrfOtetf  frtame:  Cindy  H.  Ellis  AKA  Cindy  A.  Ellis  NKA  Cindy  Elll*  Byors  Ronald  Kolth iBjtra 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


ACKNOWLEDGMENT 


Byars. 


This  Instrument  was  acknowledged  before  me  on  the    U  "day  of  f)/-T"       20Ofe  by  Cindy  H.  Ellis  AKA  Cindy  A.  EIHs  NKA  Cindy  nils 


0 102  '10  i©qui«AON  ^ff&t 

saiidxg  uoissiujujoo  A|fli  ^■'V/'r* 

scx9i  &  ems  'aiqry  A«ioN  13^1^  I 

NVH9AVA  w  qiAVO  %W 


Notary  Pubic,  Stale  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


ACKNOWLEDGMENT 


DAVID  M.  VAUGHAN 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
November  07, 2010 


This  instrument  was  acknowledged  before  me  on  the     1 1     dav  of  QcJf    .  20_£&  by  Ronald  Kstth  Byors 


DAVID  M.  VAUGHAN 

r^SJW?!  Notary  Public,  State  of  Texas 
iif\''*S      My  Commission  Expires 
W#      November  07. 2010 


Notary  Public,  State  of  Texas  X/ 
Notar/s  name  (printed):  ^ 
Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of  


RECORDING  INFORMATION 


This  Instrument  was  filed  for  record  on  the  

Book  Page  ,  of  the. 

bv   


.day  of. 


20 


,at. 


o'clock 


_M.,  and  duly  recorded  In 


.records  of  this  office. 


Clerk  (or  Deputy) 


2 


